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Key Stock Market Index Performance

Presenter Notes
Presentation Notes
US Stocks tumbled in Q1 after a relatively strong fourth quarter of 2021. The Dow Jones Industrial Average led major US indices with a -4.10% decline in the first quarter. The international picture was much the same, the MSCI World Ex USA index fell by 4.68%.
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US Stock Sector Performance

Presenter Notes
Presentation Notes
Just 2 of the 11 S&P sectors posted a positive return over the course of Q1. Energy and Utilities climbed 39.0% and 4.71%, respectively. While Technology, Consumer Discretionary, and Communication Services each fell by more than 8%.
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Asset Class Performance – Trailing 
Periods

Presenter Notes
Presentation Notes
This table shows the performance of asset classes over different time frames. Since this slide deck includes data as of March 31st, 2022, the YTD and 3 Month Total Return columns show the same figures. ��The top of the table remains largely unchanged as of late, with Commodities returning 33.1% in Q1 of 2022. However, the right-most column showing 10-year total return indicates Commodities are slightly below even since early 2012. US Growth was hit the hardest in Q1 2022, finding itself at the bottom of the list for the quarter at -9.0%. There has been recent hope for equity holders, as Emerging Markets was the sole equity category with a negative return in March and the S&P 500 was up 3.7% on the month.
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Asset Class Performance – Quarter by 
Quarter

Presenter Notes
Presentation Notes
This visual shows historical quarterly asset class performance for the last 15 quarters. Commodities is back on top after falling behind in Q4 of 2021, leading the way at 33.1% on the quarter—and as the only positive asset class of Q1. Emerging Markets were negative once again, for the third consecutive quarter, down -6.9%, and US Growth found itself in last as the worst performing asset class of Q1 2022.
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Performance of Diversified Portfolios

Presenter Notes
Presentation Notes
This slide points out various risk vs. return strategies, including stock to bond allocations of 80/20, 50/50, 20/80, and 100/0 (S&P 500). The S&P 500 drew down nearly 13% from its all-time high in Q4 2021, but it has also recovered quickly and is now 15.65% higher over the last 12 months. The more aggressive allocations still outperformed over the previous year despite significant drawdowns that brought them nearly even with a 20% equity, 80% bond allocation. Conservative allocations did not offer much in Q1 2022 as the 20/80 allocation posted a negative return of -3.03% over the previous year.
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Collection of Data Summarizing Moves in 
the Fixed Income Markets over the Last 
Quarter
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Interest Rate Summary

Presenter Notes
Presentation Notes
The first quarter of 2022 brought a lot of action in the yield curve. Treasury Rates rose across the board, and by so much in the short-end that the yield curve has flattened to the point of inversion.

The 5-Year Treasury Rate ended Q1 at 2.42%, greater than the 10-Year Rate’s 2.32% yield and just shy of the 30-Year’s 2.44%. An inverted, and flatter, yield curve can indicate uncertainty about economic growth in the long term. (Update: The 10-2 Year Treasury Yield Spread inverted shortly after the quarter-end.)
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Leading and Lagging Economic Data 
and Trends from Key Economic Reports 
Published Recently



11

Leading Indicator Data and Trends

Presenter Notes
Presentation Notes
This table is a heatmap of various economic data points which are considered leading indicators, showing their trends over time. The first 5 columns show a quarter-by-quarter change, whereas the last 13 columns show annual changes in the data. The US stock market fell 4.6% in Q1, its worst annual return since 2008. Consumer sentiment also dropped to 59.4, the lowest value over the previous ten years. The 10-2 Year Treasury Yield Spread decreased further to 0.04% and inverted shortly after the quarter-end.
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US Trade Balance

Presenter Notes
Presentation Notes
This slide shows the trade activity between the USA and other key partners. US Trade Balance on Goods and Services continues reach new all-time lows. The chart on the left shows that US Imports continue higher than pre-pandemic levels, now at $907.13B, and US Exports have also returned to or exceeded pre-pandemic levels. The chart on the right shows how this divergence of trade imports versus exports is leaded to the lowest US Trade Balance ever recorded. The table below shows how imports have increased YoY in all regions. Services imports from Mexico had the largest increase YoY at 54%. China is the only listed country to have seen negative YoY growth in Imports or Exports, and Services exports are now down 18% YoY.
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US Housing Market Data

Presenter Notes
Presentation Notes
The beginning of 2021 saw the lowest 30 Year mortgage rate along with the highest number of Mortgage originations. Since then, mortgage rates have headed higher, which has also led mortgage originations to decrease as well. In addition, with refinances cooling off along with a strong housing market, refinances are now accounting for 53% of mortgage originations. 
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US Dollar Strength

Presenter Notes
Presentation Notes
The US Dollar to Euro, to Pound Sterling, and to Japanese Yen exchange rates have all increased to 52-week highs in Q1 2022. However, the Chinese Yuan continues to gain strength against the US Dollar. 
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Visuals Depicting Trends that are 
Impacting the Markets and Investments 
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Russian Markets

Presenter Notes
Presentation Notes
Sanctions placed on Russia have taken a toll, the value of the Ruble dropped steeply. ETFs tracking the Russian markets also felt the effects with NAVs dropping to near zeros before trading was halted.
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Retail Gas Price

Presenter Notes
Presentation Notes
US retail gas prices hit all time highs at $4.414 per gallon in Q1 of 2022, topping the previous high set in mid 2008. Prices are up 45.3% over the last year.



18

US Inflation

Presenter Notes
Presentation Notes
US Inflation has spiked over the previous few quarters, ending Q1 at 8.54% - the highest since 1981. Since the turn of the millennium, inflation has averaged 2.31%.
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Interest Rate Hike

Presenter Notes
Presentation Notes
The 2-Year Treasury Rate, 5-Year, 10-Year, and 20-Year have all risen into 2% yield territory since 2022 began. In April 2022, the 10-2 Year Treasury Yield Spread briefly inverted.
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Mixed Coronavirus Data

Presenter Notes
Presentation Notes
The Omicron variant of COVID-19, which was identified in Q4 2021, has proven to be highly transmissible. However, the proportions of daily positive cases reported that resulted in hospitalization or death is at an all-time low, and these percentages have continued to drift lower.
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The Four Key indices turned negative              
YTD for 2022

Presenter Notes
Presentation Notes
Even with the most recent volatility, has impacted all indices greatly
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The Birling Puerto Rico Stock Index turned       
negative as well as most individual stocks.

Presenter Notes
Presentation Notes
•The Birling Capital Puerto Rico Stock Index began 2022 with so many challenges that the year appeared bleak and an uphill climb in many investors' minds. The Birling Capital Puerto Rico Stock Index started 2022 at 2,879.13, with substantial growth uncertainty facing the companies, and the index closed the quarter at 2,728.57, falling 150.56 and a negative return of -5.23%.•If anything, 2022 was looking more like a year of building on the previous year's success. However, as we end the first quarter of 2022, the four public companies that make up the index have lost steam impacted by global uncertainty, even though most deliver strong results.
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FIRM OVERVIEW
Birling Capital is a leading corporate advisory & consulting firm that offers broad
corporate finance & advisory services to institutional, government, corporate,
middle-market companies, family corporations and their owners, in identifying and
resolving organizational finance-related issues. We use a holistic approach both
assets and liabilities sides with integrated business, personal, family needs and
objectives.

Over the past two decades, our firm’s principals have advised on more than 150
transactions in the corporate, healthcare, retail, education, insurance, banking
and government markets.

Our value proposition has 
been implemented with 

three critical ingredients for 
success:

 Unwavering Commitment to Client
Service

 Unparalleled Degree of Professionalism
and Senior-Level Attention

 Extraordinary Level of Industry Expertise



Our Integrated Approach

• Revenue and 
profit  
improvement

• SG&A and cost  
reduction
strategies

• Asset base 
analysis  and
optimization

• Corporate 
simplification

• Finance
function  
transformation

• Interim
management  
including CEO, 
CFO  and COO

• Business review 
and  business
planning

• Cashflow 
management,  
liquidity review,  
stabilization and  
optimization

• Stakeholder 
negotiation  
involving covenant  
resets, refinancing 
and  debt
restructuring

• Chief Restructuring Officer
(CRO)

• Project management and
delivery

• Lead advisor to creditor 
groups,  management teams 
and other  stakeholders

• Crisis management
stabilization

• Working capital improvement

Birling combines both operational and financial expertise to provide a full service offering.
This means we design the solutions and then work with our clients to implement them.

Financial  
expertise

Operational  
expertise

Birling’s
expertise



Corporate Financial Planning (CFP)

Debt 
Issuance

Virtual 
Treasury

Asset 
Management

Mergers & 
Acquisitions

Turnaround & 
Corporate 

Restructuring

Transaction 
Tax Advisory  

& Risk 
Management

Corporate Financial 
Planning (CFP)

Client 

Birling Capital’s holistic service approach
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