A Closer Look at Q1 2022
Economic Update



Index BIRLING e

Section 1 Section 2 Section 3
Market Data Bonds & Interest Rates Macroeconomic Data

Section 4 secti
Charts of Material ec '°.".5
Consequence About Birling




Market Data

Charts and Tables Highlighting the
Performance of Stock Market Indicators
and Asset Classes over the Latest Quarter
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Key Stock Market Index Performance BIRLING 9
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VAL ANN
@ S&P 500 Total Return -460% -17.38%
Nasdaq Composite Total Return -8.95% -31.62%

® Dow Jones Industrial Average Total Return ~ -4.10%  -15.62%

Q1 2022

e 0.00% US Markets Return
M‘f\f 5 pes Dow Jones Industrial Average Total Return
%/ : S&P 500 Total Return -4.60%
N Nasdaq Composite Total Return
VAL ANN
. MWodGlATibAn A% 17468

® MSCI Emerging Markets Total Return 6.92% -25.25%

Q1 2022

Global Markets Return

MSCI World Ex USA Total Return -4 .68%
MSCI EAFE Total Return -5.79%
MSCI Emerging Markets Total Return -6.92%



Presenter Notes
Presentation Notes
US Stocks tumbled in Q1 after a relatively strong fourth quarter of 2021. The Dow Jones Industrial Average led major US indices with a -4.10% decline in the first quarter. The international picture was much the same, the MSCI World Ex USA index fell by 4.68%.
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US Stock Sector Perfformance BIRLING
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® Technology Select Sector SPDR® ETF Total Return
Communication Services Sel Sect SPDR®ETF Total Return
® Energy Select Sector SPDR® ETF Total Return
Industrial Select Sector SPOR® ETF Total Return Q1 2022

Sensitive Sectors Return

Energy Select Sector SPDR® ETF 39.00%
Industrial Select Sector SPDR® ETF -2.35%
Technology Select Sector SPDR® ETF -8.42%
Communication Services Sel Sect SPDR®ETF

Jan '22 Feb'22 Mar '22
o Utilities Select Sector SPDR® ETF Total Return
Health Care Select Sector SPDR® ETF Total Return
® Consumer Staples Select Sector SPDR® ETF Total Return

Q1 2022
Defensive Sectors Return
Utilities Select Sector SPDR® ETF 4.71%
Consumer Staples Select Sector SPDR® ETF -1.14%
Health Care Select Sector SPDR® ETF -2.46%

Jan '22 Feb 22 Mar 22

® Financial Select Sector SPDR® ETF Total Return
Real Estate Select Sector SPDR® Total Return

® Consumer Discret Sel Sect SPOR® ETF Total Return
Materials Select Sector SPDR® ETF Total Return

Q1 2022

Cyclical Sectors Return

Financial Select Sector SPDR® ETF -1.49%
Materials Select Sector SPDR® ETF -2.35%
Real Estate Select Sector SPDR® -6.20%
Consumer Discret Sel Sect SPDR® ETF -9.37%

Jan'22 Feb '22 Mar 22


Presenter Notes
Presentation Notes
Just 2 of the 11 S&P sectors posted a positive return over the course of Q1. Energy and Utilities climbed 39.0% and 4.71%, respectively. While Technology, Consumer Discretionary, and Communication Services each fell by more than 8%.
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Asset Class Performance - Trailing BIRLING
Periods |

YTD 1 month 3 month 6 month 1year 3 year 5 year 10 year
Total Return Total Return Total Return Total Return Total Return Total Return Total Return  Total Return

Commodities Commodities Commodities Commodities Commodities US Growth US Growth US Growth

33.1% 9.6% 33.1% 35.1% 64.6% 23.6% 20.9% 17.0%

Asset Index

Dow Jones US Real Estate
Index Total Return

US Real Estate S&P 500 S&P 500 S&P 500
20.3% 18.9% 16.0% 14.6%

Us Value US Real Estate US Value US Real Estate
-0.7% 6.9% -0.7% 7.2%

US Real Estate

US Growth Russell 1000 Growth Total

S&P 500 US Growth S&P 500 US Value S&P 500 Commodities US Value US Value
Stocks Return

-4.6% 3.9% -4.6% 7.0% 15.6% 13.4% 10.3% 11.7%

Commodities S&P GSCl Total Return

World exUSA S&P 500 World exUSA S&P 500 US Growth US Value Commodities

-4.7% 3.7% -4.7% 5.9% 15.0% 13.0% 10.0%

(USRS EINe:T  Russell 2000 Total Return

US Treasuries US Value US Treasuries [ERTERLIT ] US Value US Real Estate | US Real Estate
-5.6% 2.8% -5.6% 1.5% 11.7% 9.9% 9.4% S&P 500 S&P 500 Total Return
Aggregate Aggregate
Bonds World exUSA Bonds World exUSA | World exUSA |US Real Estate Us Small World exUSA USsS Value Russell 1000 Value Total
g 1.3% g -1.6% 3.6% 10.5% 9.7% 6.8% Stocks Return
E :
Muni Bonds US Small Muni Bonds | US Treasuries | US Treasuries | World exUSA | World exUSA h:ﬁ:_r:;:: World ex USA MSCl World Ex USA Total
-6.2% 1.2% -6.2% -5.4% -3.7% 9.1% 7.7% a5 Return
0 ‘0
: : : Emerging MSCl Emerging Markets Total
USReal Estate| ) | USRealEstate | Ussmall | AEETEERTE i St | MuniBonds Market Ret
6.4% Markets 6.4% s 5% Bonds Markets Markets 2.9% arxkets eturn
) -2.2% ) ) -4.2% 5.3% 6.4% ) PN (s =1\ Il Barclays US Aggregate Total
Emerging Aggregate Emerging Muni Bonds Muni Bonds Aggregate Muni Bonds Aggregate Bonds Return
Markets Bends Markets 5.6% 4.5% Bands 2.5% Bonds Barclays Municipal Bond
-6.9% -2.8% -6.9% : - 1.7% - 2.2% Muni Bonds ¥s P
Total Return
1 { 1 {
US Treasuries Ag:;:i: < Us Small Muni Bonds Ag:;:i: < US Treasuries ) Ba rclays US Treasury Total
-7.5% -3.1% -7.5% -5.8% 1.5% 1.7% US Treasuries
-5.9% 2.1% Return

Emerging Emerging
Markets Markets
-8.1% -11.1%

US Growth Muni Bonds US Growth
-9.0% -3.2% -9.0%

US Treasuries | US Treasuries [N S
1.4% 1.8% -3.3%



Presenter Notes
Presentation Notes
This table shows the performance of asset classes over different time frames. Since this slide deck includes data as of March 31st, 2022, the YTD and 3 Month Total Return columns show the same figures. ��The top of the table remains largely unchanged as of late, with Commodities returning 33.1% in Q1 of 2022. However, the right-most column showing 10-year total return indicates Commodities are slightly below even since early 2012. US Growth was hit the hardest in Q1 2022, finding itself at the bottom of the list for the quarter at -9.0%. There has been recent hope for equity holders, as Emerging Markets was the sole equity category with a negative return in March and the S&P 500 was up 3.7% on the month.


Asset Class Performance - Quarter by

Quarter

3/31/2022
Qtr Return

12/31/2021
Qtr Return

9/30/2021
Qtr Return

Commoedities LIELEEIRE 5100 Commodities

33.1% 14.6%

US Growth
11.6%

US Value
-0.7%

S&P 500
-4.6%

S&P 500
11.0%

US Value
7.8%

World exUSA
-4.7%

5.2%

US Growth
1.2%

S&P 500
0.6%

2.1%

-5.9%

Muni Bonds [T, CH

-6.2% 1.5%

US Real Estate| Muni Bonds
-6.4% 0.7%
Emerging )

US Treasuries
Markets 0.2%
-6.9% i
e Aggregate
B Bonds
: 0.0%

Emergin
US Growth 20

-9.0%

Markets
-1.2%

US Treasuries | World exUSA | US Treasuries
-5.6% 3.2% 0.1%
Aggregate Aggregate
US Small
Bonds Bonds

0.1%

Muni Bonds
-0.3%

World exUSA
-0.6%

Us Value
-0.8%

US Small
-4.4%

Emerging
Markets
-8.0%

6/30/2021
Qtr Return

Commodities

15.7%

US Growth
11.9%

US Real Estate
11.4%

S&P 500
8.5%

World exUSA
5.9%

US Value
5.2%

Emerging
Markets
5.1%

US Small
4.3%

3/31/2021
Qtr Return

Commodities
13.6%

USs Value
11.3%

US Real Estate | World exUSA

7.9%

S&P 500
6.2%

World exUSA
4.2%

Emerging
Markets
2.3%

US Growth
0.9%

12/31/2020
Qtr Return

Us small
31.4%

Emerging
Markets
19.8%

US Value
16.3%

Commodities
14.5%

S&P 500
12.1%

US Growth
11.4%

US Real Estate
8.1%

9/30/2020
Qtr Return

US Growth
13.2%

Emerging
Markets
9.7%

S&P 500
8.9%

USs Value
5.6%

World exUSA | World exUSA

5.0%

US Small
4.9%

4.6%

US Real Estate [=-1,,1,,--[1-CE8 US Real Estate

1.9%

6/30/2020
Qtr Return

US Growth
27.8%

Us Small
25.4%

S&P 500
20.5%

Emerging
Markets
18.2%

US Value
14.3%

o101 [ EEE US Real Estate

14.0%

10.5%

3/31/2020
Qtr Return

US Treasuries
8.2%

Aggregate
Bonds
3.1%

Muni Bonds
-0.6%

US Growth
-14.1%

S&P 500
-19.6%

World exUSA

Emerging
Markets
-23.6%

Us Value
-26.7%

-30.6%

it t
Ag:;:ﬁ: - Muni Bonds | MuniBonds | MuniBonds Ag:;:ﬁ: -

1.8% -0.4% 1.8% 1.2% 2.0%

US Treasuries Asgreg Agereg Asgreg Muni Bonds
1.7% Bonds Bonds Bonds e

. -3.4% 0.7% 0.6% .

Muni Bonds | US Treasuries | US Treasuries | US Treasuries | US Treasuries

1.4% -4.3% -0.8% 0.2% 0.5%

Commodities
-42.3%

12/31/2019
Qtr Return
Emerging

Markets
11.9%

9/30/2019
Qtr Return

6/30/2019
Qtr Return

US Real Estate [T
7.9% 4.6%

S&P 500
4.3%

US Growth
10.6%

US Treasuries
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3/31/2019
Qtr Return

12/31/2018
Qtr Return

9/30/2018
Qtr Return

US Real Estate | US Treasuries

US small
-2.4%

US Real Estate
0.5%

Emerging
Markets
-4.1%

Emerging
Markets
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Aggregate
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Commodities
-1.4%

Commodities
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Commodities
15.0%
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Presenter Notes
Presentation Notes
This visual shows historical quarterly asset class performance for the last 15 quarters. Commodities is back on top after falling behind in Q4 of 2021, leading the way at 33.1% on the quarter—and as the only positive asset class of Q1. Emerging Markets were negative once again, for the third consecutive quarter, down -6.9%, and US Growth found itself in last as the worst performing asset class of Q1 2022.


Performance of Diversified Porifolios BIRLING
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o Sample Risk Model - Aggressive (80/20) Total Return
Sample Risk Model - Balanced (50/50) Total Return

o Sample Risk Model -Conservative (20/80) Total Return

© S&P 500 Total Return Target
Symbol Name Weight
VTSMX Vanguard Total Stock Mkt Idx Inv 50.00%
24.00% VGTSX Vanguard Total Intl Stock Index Inv 20.00%
VBMFX Vanguard Total Bond Market Index Inv 15.00%
VEIEX Vanguard Emerging Mkts Stock Idx Inv~ 10.00%
& VBISX Vanguard Short-Term Bond Index Inv 5.00%

8.00%
M. Target
. Symbol Name Weight
\ -3.03% VBMFX Vanguard Total Bond Market Index Inv ~ 49.00%
May 21 Jul'21 Sep 21 Nav '21 Jan 22 Mar '22 VBISX Vanguard Short-Term Bond Index Inv 30.00%
VGTSX Vanguard Total Intl Stock Index Inv 15.00%
VTSMX Vanguard Total Stock Mkt Idx Inv 5.00%
VEIEX Vanguard Emerging Mkts Stock Idx Inv 1.00%
Target
Symbol Name Weight
VBMFX Vanguard Total Bond Market Index Inv ~ 35.00%
VTSMX Vanguard Total Stock Mkt Idx Inv 30.00%
VGTSX Vanguard Total Intl Stock Index Inv 15.00%
VBISX Vanguard Short-Term Bond Index Inv 15.00%
VEIEX Vanguard Emerging Mkts Stock Idx Inv 5.00%



Presenter Notes
Presentation Notes
This slide points out various risk vs. return strategies, including stock to bond allocations of 80/20, 50/50, 20/80, and 100/0 (S&P 500). The S&P 500 drew down nearly 13% from its all-time high in Q4 2021, but it has also recovered quickly and is now 15.65% higher over the last 12 months. The more aggressive allocations still outperformed over the previous year despite significant drawdowns that brought them nearly even with a 20% equity, 80% bond allocation. Conservative allocations did not offer much in Q1 2022 as the 20/80 allocation posted a negative return of -3.03% over the previous year.


Bonds and Interest Rates

Collection of Data Summarizing Moves in
the Fixed Income Markets over the Last
Quarter
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Name 3/31/22 12/31/21 9/30/21  6/30/21
US High Yield CCC
Effective Yield
US High Yield B

9.67% 7.96% 7.48% 6.64%

Yield C
6.11% 4.75% 4.65% 4.42% ele turve

Effective Yield 3.00%
US High Yield BB
Effective Yield
US Corporate BBB

4.74% 3.40% 3.30% 3.20%

Effective Yicld 3.89% 2.60% 2.38% 2.28% 250%
30 Year Treasu ) , . .
Rate A 2.44% 1.93% 2.08% 2.06%
. 2.00%
US Corporate AAA
p. . 3.01% 2.03% 1.94% 1.88%
Effective Yield
US Corporate AAA 3.01% 2 03% 1.94% 1.88%
Effe‘:‘ti\‘re Yield g /0 U350 - ] L0050 1.50%
US Corporate A
.p . 3.34% 2.11% 1.91% 1.82%
Effective Yield
10 Year Treasu ) , . .
Rate E 2.32% 1.52% 1.52% 1.45% 1.00%
5 Year Treasu
o o 2.42% 1.27% 0.98% 0.87%
2 Year Treasu : . : . 0.50%
- . 2.28% 0.73% 0.28% 0.25%
1 Year Treasu
Rate AL 1.63% 0.38% 0.09% 0.07%
_ ._ . DIHG%ZUZZ 2023 2024 2025 2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042 2043 2044 2045 2046 2047 2048 2049 2050 2051
6 Month Treasury : : . .
1.06% 0.19% 0.05% 0.06% 6/30/2022 97302022 33112024 3312025 3312027 3312029 33172032 3/31/2042 332052
Rate —e—Today 052% 1.06% 228% 245% 242% 2.40% 232% 259% 244%
3 Month T 3 Mo Ago 0.06% 0.19% 073% 097% 126% 1.44% 152% 194% 1.90%
ont rEaSUW D 05% D 04% D 05% —#—Last Year 0.03% 0.05% 0.16% 0.35% 0.82% 1.40% 1.74% 2.31% 2.41%

Rate
Effective Federal
Funds Rate

0.07% 0.06% 0.08%



Presenter Notes
Presentation Notes
The first quarter of 2022 brought a lot of action in the yield curve. Treasury Rates rose across the board, and by so much in the short-end that the yield curve has flattened to the point of inversion.

The 5-Year Treasury Rate ended Q1 at 2.42%, greater than the 10-Year Rate’s 2.32% yield and just shy of the 30-Year’s 2.44%. An inverted, and flatter, yield curve can indicate uncertainty about economic growth in the long term. (Update: The 10-2 Year Treasury Yield Spread inverted shortly after the quarter-end.)



Macroeconomic Data

Leading and Lagging Economic Data
and Trends from Key Economic Reports
Published Recently



Leading Indicator Data and Trends

Indicator

10-2 Year Treasury Yield
Spread

NY Fed Bu
Leaders Survey
Business Activity

Philly Fed
Manufacturing Activity
Index

<P 500 Return

1.25% W 1.21% W 1.50%

BIRLING
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=S

US Index of Consumer
Sentiment

US Change in Business
Inventories (YoY)

US Housi
(Latest TTM)

US Building Permits
(Latest TTM)

US Change in Retail

e toe ¥ 5.47% & 13.82% w 12.33% w 16.54%
Sales (YoY)

”

w 13.69%

17,101

14,460 13,281 11,138

18,702

16,623

15,945 15,414 14,465 14,130 12,625 11,856

3.44% w 4.22%

6.10% & 6.88% & 4.89%

11



Presenter Notes
Presentation Notes
This table is a heatmap of various economic data points which are considered leading indicators, showing their trends over time. The first 5 columns show a quarter-by-quarter change, whereas the last 13 columns show annual changes in the data. The US stock market fell 4.6% in Q1, its worst annual return since 2008. Consumer sentiment also dropped to 59.4, the lowest value over the previous ten years. The 10-2 Year Treasury Yield Spread decreased further to 0.04% and inverted shortly after the quarter-end.



US Trade Balance BIRLING
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US Total Exports vs Imports US Total Exports vs Imports

@ US Exports of Goods and Services
® US Imports of Goods and Services

© US Trade Balance on Goods and Services

0.00
750.008

500.00B -80.00B

250.008B 160.00B

Q3'68 Q1'77 Q3'85 Q1'94 Q3'02 Q111

Total QoQ YoY Canada QoQ YoY Mexico QoQ YoY EU QoQ YoY China QoQ YoY
Total: $678.2B 7.1% 27.3% $99.4B 10.8% 23.6% $79.5B 24% 31.0% | S$126.3B 10.4% 28.2% $48.0B 8.0% 1.3%
Goods: $473.5B 7% 23% $84.7B 11% 20% S715B 2% 22% S749B 7% 25% $39.9B 12% 5%
Services: $204.7B 6% 17% $146B 2% 12% $8.0B 2% 39% $51.4B 13% 18% $8.1B -16% -18%

Imports

Total: $907.1B 59% 25.2% $107.8B 2.2%  18.5% | $113.0B 10.9% 16.7% | $165.7B 4.8% 21.8% | $136.0B 9.8% 11.3%
Goods: $756.9B 6% 19% $99.3B 1% 14% $104.7B 10% 11% $127.1B 1% 14% $130.0B 9% 9%
Services: $150.2B 4% 27% $8.5B 17% 29% $8.3B 6% 54% $386B 17% 29% $5.9B 8% 38%

12


Presenter Notes
Presentation Notes
This slide shows the trade activity between the USA and other key partners. US Trade Balance on Goods and Services continues reach new all-time lows. The chart on the left shows that US Imports continue higher than pre-pandemic levels, now at $907.13B, and US Exports have also returned to or exceeded pre-pandemic levels. The chart on the right shows how this divergence of trade imports versus exports is leaded to the lowest US Trade Balance ever recorded. The table below shows how imports have increased YoY in all regions. Services imports from Mexico had the largest increase YoY at 54%. China is the only listed country to have seen negative YoY growth in Imports or Exports, and Services exports are now down 18% YoY.
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US Housing Market Data

Mortgage Rates and Originations

® 30 Year Mortgage Rate

2019 2020 2021 2022
@ US Mortgage Originations % Change

300.0%

200.0%

0.00%
Q418 Q3'19 Q2'20 Q121
® US Mortgage Originations, Refinance Share
75.00%

60.00%

30.00%

Q418 Q319 Q220 Q121

P
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NAHB Housing Sentiment & Components

© NAHB/Wells Fargo Traffic of Prospective Buyers % Change

NAHB/Wells Fargo Single-Family Homes Present Sales Conditions % Change

© NAHB/Wells Fargo Single-Family Homes Sales Conditions in the Next Six Months % Change

NAHB/Wells Fargo US Housing Market Index % Change

80.00%

Jul'19 Jan'20 Jul'20 Jan 21 Jul'21 Jan ‘22

Date Range: 03/31/2019 - 03/31/2022
Source: NAHB

Housing Indicator Review

Last Release

Overall Indicator Name Date

Frequency

1 Mo. Ago 3 Mo. Ago 1Yr. Ago

1 Mo. Ago % Change 3 Mo. Ago % Change 1 Yr. Ago % Change

Case-Shiller Home Price Index: National 3/31/2022
US Housing Starts 4/19/2022
US Building Permits 4/19/2022
US New Single Family Houses Sold 3/23/2022
US Pending Home Sales Index 3/25/2022
30 Year Mortgage Rate 4/14/2022
US Households 2/3/2022

monthly
monthly
monthly
monthly
monthly
weekly
monthly

280 1.56% 273 & 4.05% 239 19.16%
1,788 0.28% 1,754 & 2.22% 1,725 & 3.94%
1,865 0.43% 1,885 ¥ -0.64% 1,755 & 6.72%

788 -2.03% 753 & 252% 823 v -6.20%

109 -4.11% 119 v -11.70% 111 v -541%

3.89% 20.05% & 50.16% M 47.32%
127,357 0.15% & 0.08% a0 1.30%

3.11%
127,445

3.17%
125,913

FN
F 9
v
v
F N
F 9
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Presenter Notes
Presentation Notes
The beginning of 2021 saw the lowest 30 Year mortgage rate along with the highest number of Mortgage originations. Since then, mortgage rates have headed higher, which has also led mortgage originations to decrease as well. In addition, with refinances cooling off along with a strong housing market, refinances are now accounting for 53% of mortgage originations. 


US Dollar Strength BIRLING
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@ US Consumer Price Index: Purchasing Power Of the Consumer Dollar % Change
® US Consumer Price Index % Change
e |CE US Dollar Index Level % Change

-16.00%

Jul*19 Jan 20 Jul'20 Jan 21 Jul'21 Jan 22

@ US Dollar to Euro Exchange Rate @ US Dollar to Chinese Yuan Exchange Rate

6.56

6.48

0.87

------------------------------------------------------------------------------------------------------------------ 0.861 AVG
--------------------------------------------------------------------------------------------------------------------------- 6.417 AVG
0.84
0.81
May 21 Jul'21 Sep 21 Nov ‘21 Jan '22 Mar '22 May ‘21 Jul'21 Sep 21 Nov ‘21 Jan'22 Mar 22
@ US Dollar to Pound Sterling Exchange Rate ® US Dollar to Japanese Yen Exchange Rate

125.00

0.74

——————————————————————————————————————————————————————————————————————————————————————————————————————————————————— 0.732 AVG 11500
0.72
—————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————— 112.38 AVG
110.00
0.70
May 21 Jul'21 Sep 21 Nov ‘21 Jan 22 Mar 22 May '21 Jul'21 Sep 21 Nov '21 Jan 22 Mar '22
1 Year w/ Avg. 1 Year w/ Avg.
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Presenter Notes
Presentation Notes
The US Dollar to Euro, to Pound Sterling, and to Japanese Yen exchange rates have all increased to 52-week highs in Q1 2022. However, the Chinese Yuan continues to gain strength against the US Dollar. 
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Charts of the Moment

Visuals Depicting Trends that are
Impacting the Markets and Investments



o BIRLING
Russian Markets

Russian Ruble to US Dollar Exchange Rate o iShares MSCI Russia ETF Net Asset Value
iShares MSCI Russia ETF Discount or Premium o NAV

60.00 9.00K%
40.00 B
0.013 20.00 3.00K%
\—@ 0.00%
2000 3.00K%
-40.00 -6.00K%
0on Oct'21 Nov 21 Dec 21 Jan'22 Feb'22 Mar '22
© VanEck Russia ETF Net Asset Value
VanEck Russia ETF Discount or Premium to NAV
30.00 2.40K%
24.00 1.80K%
oo 18.00 1.20K%
12.00 600.0%
6.00 0.00%
0.009
-600.0%
ek 6.00 1.20K%
iyl iz Lt L L ke 0ct'21 Nov'21 Dec 21 Jan'n Feb 22 Mar'22
Date Range: 03/31/2021-03/01/2022 Date Range: 09/30/2021-03/31/2022
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Presenter Notes
Presentation Notes
Sanctions placed on Russia have taken a toll, the value of the Ruble dropped steeply. ETFs tracking the Russian markets also felt the effects with NAVs dropping to near zeros before trading was halted.


Retail Gas Price BIRLING 9
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US Retail Gas Price
Hi: 4.414
4.00
3.00
2.00
1.00
1995 2000 2005 2010 2015 2020
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Presenter Notes
Presentation Notes
US retail gas prices hit all time highs at $4.414 per gallon in Q1 of 2022, topping the previous high set in mid 2008. Prices are up 45.3% over the last year.


US Inflation BIRLING
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US Inflation Rate

8.54%

6.00%

3.00%

0.00%

-3.00%
2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Date Range: 12/31/1999 - 03/31/2022
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Presenter Notes
Presentation Notes
US Inflation has spiked over the previous few quarters, ending Q1 at 8.54% - the highest since 1981. Since the turn of the millennium, inflation has averaged 2.31%.


Interest Rate Hike BIRLING
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® 2 Year Treasury Rate (Percent)
© 5Year Treasury Rate (Percent)
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Presenter Notes
Presentation Notes
The 2-Year Treasury Rate, 5-Year, 10-Year, and 20-Year have all risen into 2% yield territory since 2022 began. In April 2022, the 10-2 Year Treasury Yield Spread briefly inverted.


Mixed Coronavirus Data
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Presenter Notes
Presentation Notes
The Omicron variant of COVID-19, which was identified in Q4 2021, has proven to be highly transmissible. However, the proportions of daily positive cases reported that resulted in hospitalization or death is at an all-time low, and these percentages have continued to drift lower.


The Four Key indices turned negative
YTD for 2022 s
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Presenter Notes
Presentation Notes
Even with the most recent volatility, has impacted all indices greatly


The Birling Puerto Rico Stock Index turned
. A BIRLING
negative as well as most individual stocks.
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Presenter Notes
Presentation Notes
•The Birling Capital Puerto Rico Stock Index began 2022 with so many challenges that the year appeared bleak and an uphill climb in many investors' minds. The Birling Capital Puerto Rico Stock Index started 2022 at 2,879.13, with substantial growth uncertainty facing the companies, and the index closed the quarter at 2,728.57, falling 150.56 and a negative return of -5.23%.•If anything, 2022 was looking more like a year of building on the previous year's success. However, as we end the first quarter of 2022, the four public companies that make up the index have lost steam impacted by global uncertainty, even though most deliver strong results.


About Birling



BIRLING
FIRM OVERVIEW ULEY

Birling Capital is a leading corporate advisory & consulting firm that offers broad
corporate finance & adyvisory services to institutional, government, corporate,
middle-market companies, family corporations and their owners, in identifying and
resolving organizational finance-related issues. We use a holistic approach both
assets and liabilities sides with integrated business, personal, family needs and

objectives.

Over the past two decades, our firm’s principals have advised on more than 150
transactions in the corporate, healthcare, retail, education, insurance, banking
and government markets.

Our value proposition has d Unwavering Commitment to Client
been implemented with Service
three critical ingredients for O Unparalleled Degree of Professionalism
success: and Senior-Level Attention

O Extraordinary Level of Industry Expertise



BIRLING
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Ouvur Integrated Approach

Crisis management
stabilization

Working capital improvement

« Revenue and . .
* Business review

Proflt and business
improvement planning

+ SG&A and cost « Cashflow
rfdlt!cflfbn management,
siraregies Operational Birling’s Financial liquidity review,

+ Asset base expertise expertise expertise stabilization and
analysis and optimization
optimization + Stakeholder

« Corporate negotiation

simplification involving covenant

. Finance resets, refinancing
function and debt
transformation restructuring

» Chief Restructuring Officer

* Interim (CRO)
management « Project management and
including CEO, delivery
CFO and COO

Lead adyvisor to creditor
groups, management teams
and other stakeholders

Birling combines both operational and financial expertise to provide a full service offering.

This means we design the solutions and then work with our clients to implement them.



Corporqte FlnanIGI CAPITAL ADVISORS, LLC
Planning (CFP)

Transaction
Tax Advisory Debt
& Risk Issuance

Management

Turnaround & Virtual

Corporate

Restructuring Treasury

Mergers & Asset
Acquisitions Management

Birling Capital’s holistic service approach



CAPITAL ADVISORS, LLC

Francisco Rodriguez-Castro Birling Capital Adyvisors LLC
PO Box 10817

President & Chief Executive Officer san Juan, PR 00922

frc@birlingcapital.com ® 787-247-2500
787-645-8430

Birling Capital Suite 403 ' - .
4100 Ave. Luis Mufioz Marin @ http://www.birlingcapital.com

Caguas, PR 00725
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